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Equity markets performed steadily while in general, fixed income returns saw a mixed performance during the month. In equities, developed mar-

kets advanced by 2.1% in August, bringing their year-to-date (YTD) returns to 11.3%.  The US equity market finished the month with growth of 

2.0% (YTD: 10.9%). European equities, excluding the UK, increased by 1.2% (YTD: 11.4%). Japanese equities posted a return of 4.3% over Au-

gust, bringing their YTD return to 10.3%. Emerging market equities grew 1.5% in dollar terms, with a YTD return standing at 19.6%. Fixed income 

markets in developed economies saw a mixed performance. US Treasuries returned 1.0% for the month, while UK Gilts and German Bunds de-

clined by 1.0% and 0.2%, respectively. In the currency markets, the US dollar corrected the trend and strengthened against the sterling and euro, 

by 2.3% and 2.1%, respectively.  Gold closed August with a 4.4% monthly return, meaning that returns are elevated to 31.1% YTD.  

Developed markets remained broadly stable despite mounting political and institutional uncertainty. President Trump dismissed the head of the 

Bureau of Labor Statistics and attempted to oust Fed governor Lisa Cook, which intensified concerns over executive interference in independent 

institutions. These moves, alongside pressure on the Fed to cut rates in the next decision cycle, unsettled bond markets and prompted a modest 

uptick in volatility. On the macro front, inflation trends diverged across regions. In the US, headline consumer price index (CPI) remained at 2.7% 

in July, while core CPI at rose by 0.2% to 2.9%. The latest Euro Area headline rose to 2.1%, while core CPI remained at 2.3%, near the Europe-

an Central Bank’s (ECB) target. In the UK, July’s inflation accelerated to 3.8%, with core CPI also printed at 3.8%. In response, central banks 

maintained a cautious stance: the Federal Reserve kept its target rate at 4.25–4.50% for the fifth consecutive time this year, citing persistent infla-

tion risks and resisting political pressure for cuts. The European Central Bank also held the deposit facility rate at 2.0%, pausing after several cuts 

over the past year. The Bank of England cut by 25bps – in line with expectations – bringing the bank rate to 4.0%.  

Sovereign debt saw a general yield increase across the board. The 10-year US Treasury yield decreased from 4.36% to 4.22% and the 2-year 

yield decreased from 3.94% to 3.62%. In the United Kingdom, the 10-year gilt yield increased from 4.57% to 4.72%, and the 2-year gilt yield in-

creased from 3.87% to 3.95%. The German Bund’s 10-year yield increased from 2.69% to 2.72%, and the 2-year yield changed from 1.95% to 

1.94%. In credit markets, European high-yield debt returned 0.1% over August, underperforming its U.S. counterpart, which returned 1.2%. 

Emerging market debt provided a return of 0.3% for the month in local currency terms.  
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